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Question 1 

Study the diagram below and answer the questions that follow. 

THE CIRCULAR FLOW OF INCOME AND SPENDING 

 

 

1.1 Identify ONE injection in the diagram above.                                                            (1)  

 1.2 Name the type of economy portrayed by the above diagram.                                  (1)  

 1.3 Briefly describe the term circular flow .                                                                     (2)  

 1.4 What is the main objective of social transfers?                                                        (2)  

 1.5 Briefly explain the importance of the factor market in the circular flow.                   (2 x 2)  (4)            [10]      DBE/Feb.–Mar. 2017                                                                                                                                                                                                  
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Question 2 

Study the graph below and answer the questions that follow 

 

2.1 Identify a trough in the business cycle above.                                                                                                         (1)         

2.2 During which year was the first business cycle fully completed in the graph above?                                              (1)  

 2.3 Briefly describe the term real (actual) business cycle.                                                                                             (2)  
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 2.4 How can the South African government use government spending as fiscal measure to stimulate the economy?  (2)                                                                                                                             

 2.5 How could the South African Reserve Bank have prevented the business cycle from plunging to T3?                    (2 x 2)   (4)                                                                                                

                                                                                                                                             DBE/Feb.–Mar. 2018 

Question 3 

Study the information below and answer the questions that follow. 

 

3.1 Identify ONE form of an indirect tax in the information above.                                  (1)                 

3.2 What type of tax will contribute most to state revenue during the 2016/17 financial year? (1)  
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3.3 Briefly describe the term budget.   (2)  

3.4 Give ONE reason why the government increased taxation (excise duties) on demerit goods during the 2016/17 financial year.(2)           

3.5 How will an increase in corporate income tax impact negatively on economic growth?                                                      (2 x 2)   (4)                                 

                                                                                                                                                                                               [10] 

                                                                                                                                                                                SCE DBE/201 
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Question 4:  Study the table below and answer the questions that follow.
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4.1 Which subaccount in the balance of payments above includes reserve assets? (1) 

4.2 Which institution is responsible for the publishing of the balance of payments? (1)  

4.3 How can South Africa ensure a net inflow of capital?                                                              (2 x 2)  (4)  

4.4 Use figures in the table above to calculate the trade balance (A). Show ALL calculations. 

                                                                                                                                                        (2 x 2)   (4)  [10] 

                                                                                                                                                         DBE/November 2017 

TOTAL MARKS [40] 

 

 

 

 

 

 

 

 

 

 

 

 


